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North	Korean	companies	in	China	must	close	due	to	UN	sanc5ons 

•  120	days	of	closing	for	North	Korean	businesses	
outside	and	inside	Chinese	Border	

•  ExempRon	of	"especially	non-profit	and	non-
commercial	public	infrastructure	projects.”	

•  80	to	90	%	is	the	part	to	China	in	North	Korea	
trade	

•  60%	of	this	trade	se\led	in	Dandong	
	

•  Long-term	Risk	:	
•  For	Korea	:	exports	will	decline	to	80	–	90	%	
•  For	China	:	economic	issue	in	region	bordering	

Korea	
	

But	some	difficulty	to	apply	this	measure	due	to	unofficial	
trade	transacRons	between	the	two	countries	…	

Source	:	Financial	Review	



Russia: Last ally ? 

•  An	ambiguous	posiRon	

•  Good	relaRon	with	all	the	area	(China,	
South	and	North	Korea,	reconciliaRon	
with	Japan)	

	
•  Create	a	geopoliRcal	dynamism	before	

economic	relaRons			

•  Develop	eastern	Russia	
	
	
•  Project	of	a	Gas	Pipeline	from	Russia	to	

South	Korea	and	possible	extension	of	
Trans-Siberian	line.	

		
A	Clue	?		

Be	integrate	in	an	economic	program	concerning	all	the	area	proposed	by	Russia,	with	security	
assurance	for	North	Korea	and	a	real	project	against	nuclear	weapons		

Source	:	Le	Figaro	



Referendum	in	Catalonia	

AO121007 Corp (SPGB 1.45 10/31/27)
AO223542 Corp (DBR 0 1/2 08/15/27)

The BLOOMBERG PROFESSIONAL service, BLOOMBERG Data and BLOOMBERG Order Management Systems (the “Services”) are owned and distributed locally by Bloomberg Finance L.P. (“BFLP”) and its subsidiaries in all jurisdictions other than Argentina, Bermuda, China, India, Japan and Korea (the
“BLP Countries”). BFLP is a wholly-owned subsidiary of Bloomberg L.P. (“BLP”). BLP provides BFLP with all global marketing and operational support and service for the Services and distributes the Services either directly or through a non-BFLP subsidiary in the BLP Countries. The Services include electronic
trading and order-routing services, which are available only to sophisticated institutional investors and only where necessary legal clearances have been obtained. BFLP, BLP and their affiliates do not provide investment advice or guarantee the accuracy of prices or information in the Services. Nothing
on the Services shall constitute an offering of financial instruments by BFLP, BLP or their affiliates. BLOOMBERG, BLOOMBERG PROFESSIONAL, BLOOMBERG MARKET, BLOOMBERG NEWS, BLOOMBERG ANYWHERE, BLOOMBERG TRADEBOOK, BLOOMBERG BONDTRADER, BLOOMBERG
TELEVISION, BLOOMBERG RADIO, BLOOMBERG PRESS and BLOOMBERG.COM are trademarks and service marks of BFLP, a Delaware limited partnership, or its subsidiaries.

Bloomberg ®Charts 1 - 1

IBEX Index (IBEX 35 Index)
SX5E Index (EURO STOXX 50 Price EUR)

The BLOOMBERG PROFESSIONAL service, BLOOMBERG Data and BLOOMBERG Order Management Systems (the “Services”) are owned and distributed locally by Bloomberg Finance L.P. (“BFLP”) and its subsidiaries in all jurisdictions other than Argentina, Bermuda, China, India, Japan and Korea (the
“BLP Countries”). BFLP is a wholly-owned subsidiary of Bloomberg L.P. (“BLP”). BLP provides BFLP with all global marketing and operational support and service for the Services and distributes the Services either directly or through a non-BFLP subsidiary in the BLP Countries. The Services include electronic
trading and order-routing services, which are available only to sophisticated institutional investors and only where necessary legal clearances have been obtained. BFLP, BLP and their affiliates do not provide investment advice or guarantee the accuracy of prices or information in the Services. Nothing
on the Services shall constitute an offering of financial instruments by BFLP, BLP or their affiliates. BLOOMBERG, BLOOMBERG PROFESSIONAL, BLOOMBERG MARKET, BLOOMBERG NEWS, BLOOMBERG ANYWHERE, BLOOMBERG TRADEBOOK, BLOOMBERG BONDTRADER, BLOOMBERG
TELEVISION, BLOOMBERG RADIO, BLOOMBERG PRESS and BLOOMBERG.COM are trademarks and service marks of BFLP, a Delaware limited partnership, or its subsidiaries.

Bloomberg ®Charts 1 - 1



•  Spanish	IBEX	35	underperforms	compared	to	the	Eurozone	index	

Equi5es	

•  Prices	of	Spanish	10y	bonds	decreased;	Yields	higher	relaRve	to	
German	bunds	

Bonds	

•  Euro	down	compared	to	USD,	CHF	and	JPY;	
GBP	marked	by	weak	economic	data	

Currency	



•  Economic	growth	
Unemployment:	17.1%	compared	to	19.3%	a	year	ago	
PMI:	54.3	compared	to	53.0	expectaRon	
	
•  Poli5cs	
Minority	government	is	a	possible	source	of	risk	
	
•  Short	run	vs.	Long	run	
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Growth	is	back	in	South	America	

Capital	Economics	:	the	GDP	of	La,n	America	is	now	expanding	at	a	three-year	high	of	3%		

But	what	was	the	economic	
situaRon	during	the	last	years	?		

Ø  2010	–	2016	the	GDP	growth	rate	has	decreased	from	6.6%	to	-2.7%		
Ø  In	2015	the	inflaRon	rate	a\ained	more	than	8	%	

What	changes	occur	today	?		

Ø  Weak	domesRc	demand	
Ø  Falling	inflaRon	
Ø  Steep	drop	in	interest	rates		
Ø  ConsumpRon	expand	
Ø  Other	temporary	factors	



Growth	is	back	in	Brazil	

Central	Bank:	expects	a	GDP	growth	rate	between	0.5%	and	0.7%	in	2017	and	2.2%	in	2018			

Goldfajn,		
Brazilian	Central	Bank	Chief	:	

“Infla>on	is	s>ll	low,	the	
recovery	is	there,	but	it	seems	

to	be	a	gradual	increase,	
which	is	the	perfect	scenario	

for	emerging	markets.”	

CONCLUSION	

Sustainability	of	growth	depends	on	structural	reforms	

VolaRlity	of	growth	is	due	to	a	delicate	poliRcal	situaRon	

Uncertainty	of	the	Mexico’s	growth	rate	is	explained	by	the	“Trump	factor”	



Risks on the UK Debt Market (1)


•  The	combinaRon		of	a		potenRal	BoE	
interest	rate	hike	and	the	
securi5za5on	pracRce	is	triggering	
pessimism	and	fear	in	the	UK	debt	
market.	

•  Since	the	2007	financial	crisis,	non-
bank	lenders	are	the	main	issuers	of	
securiRzed	products	(mortgages	&	
companies’	debts).	
Kensington	–	Paragon	–	Edeus	Mortgage	

Creators	–	Precise	Mortgages		

•  A	£36bn	set	of	bonds	backed	by	non-
conforming	mortgages	was	issued	
before	the	financial	crisis.		

•  Do	not	respect	the	standard	imposed	
by	the	UK	high	street	lenders	because:	

-  Self-cer5fied	mortgages,	
-  Too	low	income	borrowers.	



Risks on the UK Debt Market (2)

•  An	increase	in	the	BoE	
reference	rate	would	
increase	dramaRcally	the	risk	
of	default	by	the	borrowers.		
•  The	investors	would	not	
receive	anymore	their	cash-
flows	depending	on	which	
tranche	they	have	invested	
in.			

	
•  Current	BoE’s	interest	rate:	
0.25%	with	CPI	of	+2.9%	in	
August	2017.		

•  UK	debt	downgraded	last	
week	by	Moody’s	from	Aa1	
to	Aa2.		


